Memorandum of Understanding
Between
The Department of Commerce of the United States of America
and
The Ministry of Commerce of the People’s Republic of China
to
Establish a Framework to Promote Cooperation
at the Subnational Level on Trade and Investment
between the United States and China

The Department of Commerce of the United States of America (DOC)
and the Ministry of Commerce of the People’s Republic of China
(MOFCOM) (hereinafter the “Participants™):

Recognize that subnational governments of the two countries have a
very strong interest in developing trade and investment cooperation

between them and are actively seeking efficient ways to deepen such
cooperation;

Note that since 2013, MOFCOM, jointly with relevant provinces and
cities, has established six Trade and Investment Cooperation Joint
Working Groups (the “Working Groups™) with cities and states in the
United States to deepen the bilateral economic and trade connection at the

subnational level in China and the United States;

Note that during President Xi J inping’s state visit in the United States
in September 2015, the presidents of the two countries were heartened by

the work of the six Working Groups and welcomed the establishment of

additional similar mechanisms; and

Acknowledge that as part of President Xi J inping’s state visit in the
United States, the two countries committed that DOC and MOFCOM

would endeavor to complete a memorandum of understanding at the 2015
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U.S.-China Joint Commission on Commerce and Trade (JCCT)
highlighting the priority that each agency places on facilitating

subnational economic, trade, and investment cooperation.

Therefore, to demonstrate the support of the federal and central
governments of the two countries for promoting U.S.-China trade and
investment cooperation at the subnational level, the Participants are
entering into this Memorandum of Understanding (“MOU”) to establish a
“Framework to Promote Cooperation at the Subnational Level on Trade
and Investment between the United States and China” (the “Framework”)

during the 26" Session of the U.S.-China JCCT, and intend to cooperate
as follows:

I. The Participants intend to establish the Framework to facilitate
communication, coordination and cooperation regarding trade and

investment matters between the subnational governments of the two

countries.

II. For the Chinese Participant, MOFCOM will act as the leading
department for the Framework and the Department of American and
Oceanian Affairs will be specifically responsible for activities under this
MOU. For the United States Participant, DOC will serve as the leading
department for the Framework and the Global Markets unit of the
International Trade Administration, which includes the SelectUSA

program, will be specifically responsible for activities under this MOU.

[1I. Each Participant is to designate an official at the vice-ministerial
level to provide leadership. At the same time, each Participant will
appoint an official to implement the specific activities under this MOU.
The responsible official for the United States Participant shall be at the

Deputy Assistant Secretary level. The responsible official for the Chinese
Participant shall be at the Director General level.
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IV. Tt is intended that the Chinese Participant will engage with
departments of commerce in China’s provinces (including autonomous
regions and municipalities directly under the central government) and
relevant cities, and that the United States Participant will engage with
relevant units of state, local, territorial and tribal governments, and with

affiliated economic development organizations, in the United States.

V. The Participants may invite, as appropriate, representatives of
trade associations, trade and investment promotion agencies, and
financial institutions of provinces, states, cities, counties, territories and

tribal lands in the Participants’ countries to take part in relevant activities
under this MOU.

VI It is intended that each Participant will engage with other agencies

and entities within its country’s government in order to advance the goals
of this MOU.

VIL. The Participants may carry out the following activities to fulfill
this MOU:

—  Actively carry out trade and investment promotion activities by
jointly holding trade and investment road shows, seminars,
commercial match-making meetings and forums to create more

business opportunities for enterprises in the two Participants’

countries;

— Encourage units of government of both Participants at the
subnational level to share information, within their respective legal
authorities, about trade and investment opportunities and education

and training programs related to trade and investment;

_ Actively take part in relevant activities organized by the
subnational governmental units of the two countries and the

secretariats of both sides for the Working Groups;
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—  Through visits, video conferences, and other suitable forms of
communication, as appropriate, exchange information and views
regarding activities undertaken pursuant to this MOU, challenges at
the subnational level to trade and investment, and policies and best

practices concerning the promotion of trade and investment;

— Provide appropriate support for activities of units of government
at the subnational level of both Participants’ countries that promote
trade and investment, strengthen exchanges of views with visiting
subnational economic and trade delegations, and introduce their

respective trade and investment policies;

_ Facilitate the engagement of small and medium-sized enterprises

in both Participants’ countries in activities under this MOU.

VIIL It is intended that the Participants will, at the JCCT plenary each
year, highlight and share information about trade and investment between

the two countries relating to the activities under this MOU.

The Participants acknowledge that activities conducted under this
MOU are without prejudice to other cooperative activities between them

regarding trade and investment.

The Participants are to begin activities under the Framework after
both have signed this MOU. The Participants acknowledge that this MOU
is not legally binding and will not give rise to any rights or obligations
under either domestic or international law. The Participants may modify
this MOU at any time in writing. Either Participant may, at any time,
notify the other of its ‘ntention to discontinue its activities pursuant to this
MOU, but should endeavor to do so in writing at least 90 days in advance

of the discontinuation.

Each Participant is to bear its own costs and expenditures incurred in

connection with this MOU. The activities of each Participant in
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